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[ Privatization is the process of transferring government properties (public utilities)
from the public sector to the private sector. There should be rules and regulations,
which privatizations have to follow to get those resources. There are both positive
and negative externalities from the privatization of water systems. Provision of the
basic water services is a government’s responsibility in many developing countries
around the world. Whether government is unable to supply the water or it lacks the

necessary authority over the natural sources of water, the government has to make

\ arrangements for a reliable water provision.
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This thesis deals with the privatization of water system and its impacts on the

stakeholders. How does privatization affect the poor people? The secondary data
used for this study is derived from three cases: Metro Manila Waterworks and
Sewerage System, Philippines, Espirito Santo Water System, Brazil and Water and
Sewerage Utility, Panama. A key priority in designing urban water policy and
institutional reforms with the appropriate structure of water charges is to ensure long-
term sustainability of supply. The recommendations which are developed in this
thesis are that the governments have to be very precise in the specification of the

terms and conditions of the privatization, if it is going to achieve its goals.

Keywords: stakeholder analysis, economic analysis, financial analysis.
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Devletin vermekle yiikiimli oldugu hizmetleri 06zel sektore devretmesine
ozellestirme denir. Ozellestirmenin gerceklesebilmesi igin kurallar ve diizenlemeler
vardir. Ozellestirmede birgok pozitif ve negatif dis etkenler vardir. Gelismekte olan
iilkelerde su dagitim sistemi devletlerin sorumlulugu altindadir. Devletler yeterli ve

verimli su dagitimi1 yapamadiklart i¢in 6zellestirme yolunu segmektedirler.

Anahtar Kelimeler: stakeholder analizi, ekonomik analiz, finansal analiz
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Figure 1: Sketch of Hamilton Avenue School

Table 1: General evaluation measurement of sustainable development recognition

Consumption of renewable
resources

State of environment

Sustainability

More than nature's ability to
replenish

Environmental degradation

Not sustainable

Equal to nature's ability to
replenish

Environmental equilibrium

Steady-state economy

Less than nature's ability to
replenish

Environmental renewal

Sustainable
development
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